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June 16, 2010 

Board of Directors 
Troy Local Development Corporation 
1776 Sixth Avenue 
Troy, New York  12180 

Dear Members of the Board: 

We are pleased to present this report related to our audit of the financial statements of the Troy Local Development 
Corporation (TLDC) for the year ended December 31, 2009.  This report summarizes certain matters required by 
professional standards to be communicated to you in your oversight responsibility for the TLDC’s financial 
reporting process. 

This report is intended solely for the information and use of the Board of Directors and management and is not 

intended to be and should not be used by anyone other than these specified parties.  It will be our pleasure to respond 

to any questions you have regarding this report.  We appreciate the opportunity to be of service to the TLDC. 

Very truly yours, 

BOLLAM, SHEEDY, TORANI & CO. LLP, CPAs

Willard G. Reynolds 

WGR/bmg 
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The American Institute of Certified Public Accountants issued Statement on Auditing Standards No. 114 titled, The 

Auditor’s Communication to Those Charged With Governance, which requires that we communicate certain matters 

to keep those charged with governance adequately informed about matters related to the financial statement audit 

that are, in our professional judgment, significant and relevant to the responsibilities of those charged with 

governance in overseeing the financial reporting process.  The following summarizes these communications. 

Auditor’s Responsibility Under Professional Standards 

Our responsibility under auditing standards generally accepted in the United States of America has been described to 

you in our arrangement letter dated December 22, 2009.  

Accounting Practices 

Adoption of, or Change in, Accounting Policies 

Management has the ultimate responsibility for the appropriateness of the accounting policies used by the 

TLDC.  The TLDC did not adopt any significant new accounting policies nor have there been any changes in 

existing significant accounting policies during the current period. 

Significant or Unusual Transactions 

We did not identify any significant or unusual transactions or significant accounting policies in controversial or 

emerging areas for which there is a lack of authoritative guidance or consensus. 

Alternative Treatments Discussed with Management 

We did not discuss with management any alternative treatments within accounting principles generally accepted in 

the United States of America for accounting policies and practices related to material items during the current audit 

period. 

Management’s Judgments and Accounting Estimates 

Summary information about the process used by management in formulating particularly sensitive accounting 

estimates is in the attached Exhibit A, Summary of Accounting Estimates. 

Financial Statement Disclosures 

In our meetings with you, we discussed with you the following items as they relate to the neutrality, consistency, 

and clarity of the disclosures in the financial statements: 

Note 1 to the TLDC’s December 31, 2009, financial statements discusses the significant accounting 

policies used by the TLDC, including the use of the statutory basis; 

Valuation of capital assets; 

Environmental remediation costs and possible liabilities, and 

Subsequent events activity. 

Audit Adjustments 

Audit adjustments recorded by the TLDC are shown on the attached Exhibit B, Summary of Recorded Audit 

Adjustments. 
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Unposted Adjustments 

There were no unposted adjustments noted during our audit of the financial statements. 

Disagreements with Management 

We encountered no disagreements with management over the application of significant accounting principles, the 

basis for management’s judgments on any significant matters, the scope of the audit, or significant disclosures to be 

included in the financial statements.  

Consultations with Other Accountants 

We are not aware of any consultations management had with other accountants about accounting or auditing 

matters.

Significant Issues Discussed with Management 

The following is a significant issue arising from the audit that was discussed with management. 

The need to modify the independent auditor’s report due to management’s inability to estimate the possible 

impairment to the historical cost of some of its real property, if any. 

Difficulties Encountered in Performing the Audit 

We did not encounter any difficulties in dealing with management during the audit. 

Certain Written Communications Between Management and Our Firm 

Copies of certain written communications between our firm and the management of the TLDC are attached as 

Exhibit C. 

Significant Deficiencies and Material Weaknesses 

Significant deficiencies and material weaknesses are communicated in the Independent Auditor’s Report on Internal 
Control over Financial Reporting and on Compliance and Other Matters Based on an Audit of Financial Statements 
Performed in Accordance With Government Auditing Standards.

We will be pleased to respond to any questions you have about these matters.  We appreciate the opportunity to be 

of service to you. 

This letter is intended solely for the information and use of the Board of Directors and management and is not 

intended to be and should not be used by anyone other than these specified parties. 

Very truly yours, 

BOLLAM, SHEEDY, TORANI & CO. LLP, CPAs

Willard G. Reynolds 
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Accounting estimates are an integral part of the preparation of financial statements and are based upon 

management’s current judgment. The process used by management encompasses their knowledge and experience 

about past and current events and certain assumptions about future events.  You may wish to monitor throughout the 

year the process used to compute and record these accounting estimates. The following describes the significant 

accounting estimates reflected in the TLDC’s December 31, 2009, financial statements. 

Area Accounting Policy Estimation Process 

Accounts and Loan Receivable  An allowance may be established 

based on a review of the TLDC’s 

outstanding accounts and loans 

receivable. 

 Management determines the 

collectibility of accounts and 

loans receivable by individual 

evaluation of financial 

conditions, credit history, and 

current economic conditions.  

Capital Assets   The TLDC records capital assets at 

cost or expected realizable value. 

 Management reviews the 

recorded value and compares to 

estimated current market values.  

Management is currently unable 

to estimate the possible 

impairment to the historical cost 

of some of its real property, if 

any.
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Assets Liabilities Net Assets Revenue Expense

To split building cost from land and record depreciation (367)$   -$              -$                 -$                367$         

To accrue legal fees -           1,940         -                   -                  1,940        

To defer unused portion of BEDI revenues -           633,894     -                   (633,894)     -                

To write-up grant revenues for portion paid directly to IDA -           -                -                   107,651      107,651    

Total Statement of Revenues, Expenses and

Change in Net Assets Effect -           -                -                   (526,243)$   109,958$

Total Statement of Net Assets Effect (367)$   635,834$   (636,201)$    

Description

Effect - Increase (Decrease)
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Arrangement Letter 

Representation Letter 




























